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SUBJ: POLAR GAS PROJECT APPLICATION DELAYED 

1 . THE POLAR GAS CONSORTIUM WILL NOT FORMALLY APPLY TO THE 
NATIONAL ENERGY BOARD (NEB) UNTIL LATE 1977 OR EARLY 1978 
FOR PERMISSION TO BUILD ITS GAS PIPELINE EROM THE HIGH ARCTIC 
ACCORDING TO A MEMBER OF THE CONSORTIUM'S EXECUTIVE COMMIT- 
TEE. QUOTED IN OCTOBER 28 GLOBE AND MAIL, HARRY LEPAGE, 
PRESIDENT OF PACIFIC LIGHTING GAS DEVELOPMENT, SAID THAT THE 
DELAY (SIX MONTHS LATER THAN PREVIOUSLY ESTIMATED) PLACES THE 
POLAR PIPELINE PROJECT ON A LATER SCHEDULE THAN THE 
MACHENZIE VALLEY LINE PROPOSED BY ARCTIC GAS PIPELINE LTD. 

2. TIMING OF THE POLAR GAS APPLICATION AND CONSTRUCTION 
OF A HIGH ARCTIC PIPELINE HAS BEEN VIEWED AS A CRITICAL 
INFLUENCE IN THE DECISION TO BUILD THE ARCTIC GAS PROJECT. 
BECAUSE HIGH ARCTIC RESERVES (13 TRILLION CUBIC FEET) 

ARE LARGER THAN MACKENZIE DELTA RESERVES (6 TO 7 
TRILLION CUBIC FEET), POLAR GAS OFFICIALS, SOME GOVERN- 
MENT OFFICIALS AND PUBLIC INTEREST GROUPS WITH NATIONAL- 
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POLAR PROJECT SHOULD BE BUILT FIRST. ARCTIC GAS, 

HOWEVER, HAS ALWAYS REGARDED THE POLAR PROJECT AS A 
SECOND PIPELINE TO FOLLOW ARCTIC GAS. 

3. COMMENT: A HIGH-LEVEL DEPARTMENT OF INDIAN AFFAIRS 
AND NORTHERN DEVELOPMENT (DIAND) OFFICIAL TOLD EMBOFF 
THAT ANNOUNCEMENT OF THIS DELAY HAD BEEN EXPECTED. 

HE CONFIRMED THAT CONSIDERATION OF THE POLAR GAS PROJECT 
IS NOW DEFINITELY IN A LATER TIME-FRAME THAN THE ARCTIC 
GAS PROJECT. THIS DELAY, WHICH COULD BE A RESULT OF THE 
DIFFICULT UNRESOLVED TECHNICAL PROBLEMS OF CON- 
STRUCTING A PIPELINE IN THE HIGH ARCTIC, MIGHT MEAN SERIOUS 
TRUBLE FOR THE POLAR PROJECT. SOME WELL-INFORMED OBSER- 
VERS BELIEVE THAT THERE IS NOT SUFFICIENT CAPITAL AVAILABLE FOR 
BOTH THE ARCTIC AND POLAR PROJECTS. IF THE ARCTIC PROJECT 
IS APPROVED, IT MIGHT CROWD POLAR GAS OUT FOR THE 
NEAR TERM. 
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